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Answer llve questions, taking at least one
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UNTt_I

1. tc") Why is the dernand cllffe downward

sloping? What are the exceptions of the
law of demancl?

(b) Fxplain, with the help erf diagrams, the
rnovement along the demar:'cl cur:\re and'

shrift in the demand curve. 8+7=15

D2s/8I.9 {Ttrn Auer )



2. (a-)

(b)

(21

Elucidate the properties of IC curve'

Explain the relationship between the

slope of the demand curve and the price

etasticitY of demand' 8+7=15

UNTT_II

Illustrate and explain the short-run cost

curves :

SAC, SAVC, SAFC and SMC

Explain the relationshiP between

average cost (AC) and marginal cost

(MC) with the help of suitable diagram'

Show tllat the long-run average cost

curve is an envelope of the short-rrrn

average cost curves' (4+3)+8:15

State the law of supply" With the help of

a suppty schedule, derive the supply

curve.

IllustratetherelationshipbetweenAR
and MR under perfect connpetition and

nilonopolY market' 6+9= 15

( Continued )

3. Discuss the total outlay method and the

point method of measuring price elasticity of

demand +7=LS

4" (a)

s. (a)
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(b)

(b)



6- (a)

7. (a)

(b)

D2s/819

(b)

(31

Define price elasticity of supply. Explain
the factors that determine the price
elasticity of supply.

If price of a commodity increases from
( 2 to i 3 per unit, its supply rises from
100 to 150 units. Find out its elasticity
of supply. 8+7= 1 5

UNIT-III

Describe the characteristic features of
perfect competition.

Can a competitive firm earn
super-norrnal profit in the long run?
Explain your answer. 8+7= 15

( Turn Ouer )

8. Describe the characteristics of monopoly
market. Explain how price is determined
under monopoly market in the long run.

5+ 1O= 15

Diagrammatically explain how price is
determined under monopolistic competition
market during the short run and the long
run.

9.

15



10.

l4l

UNN-IV

Discuss the mar$nal productivity theory of
distribution. What are its limitations? 1O+5=15

Critically examine Knight's theory of profit- 15

Explain the social welfare function. What are

its limitations? 1O+5=15
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